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 KEY FUNDAMENTALS 

  

vScore:  vScore (Value Score) is our proprietary company rating system f  
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Assured…                                                             

 

Improving volume outlook supports a strong 2H outlook –  

Excel Industries Ltd., is one of India’s first domestic chemical manufacturers and has 
been a pioneer in indigenous chemical technology and sustainable waste 
management. Innovation has always been a key driving force at Excel. Taking 
proactive steps in helping curb urban pollution Excel has ventured into the 
Environmental and Biotechnology sectors where it has developed novel solutions for 
Waste Management. EIL continues to be one of the India’s premier manufacturers of 
Specialty Polymer Additives and high quality Veterinary APIs. Going ahead EIL is all 
set to apply its chemical process knowhow in the Pharmaceutical Intermediates 
industry while continuing its leadership position in agro chemical intermediates and 
phosphorous derivative business segments.  
 
 

PROMOTERS            -  46%  

BANKS, MFs & DIIs   -   9% 

FIIs                             -     %  

PUBLIC                     -   45% 

Strong Q1 FY16 Performance – 
 
EIL reported a flatish sales of Rs 124.74 crs in Q1 FY16 but due to a 
superior product mix and lower raw material costs the company could 
record a 16% higher EBIDTA growth at Rs 23.42 crs from Rs  20.17  crs 
in Q1 last year and a strong 18% increase in PAT. The PAT for Q1FY16 
stood at Rs 11.77 crs as compared to Rs 9.95 crs in Q1 last year.  
 
For FY15 the company has recorded a topline of Rs 481.76 crs, a  
EBIDTA of  Rs 72.06 crs  from Rs 39.21 crs  while PAT is placed at Rs 
41.17 crs from Rs 18  crs – up by 127% YoY. EIL paid a dividend of 80% 
for FY15.  
 
EIL is a well established speciality chemicals player – 
 
Excel Industries Limited is an India-based chemical manufacturer. The 

Company operates through four divisions that include Chemicals, 

Veterinary, Environ-Biotech, and Pharma. EIL through its chemical 

division offers flame retardants, light stabilizers, clarifiers for 

polypropylene, specialty monomers and trifunctional (B3) monomer. Its 

veterinary products include butaphosphan, clorsulon, homidium bromide, 

homidium chloride, isometamidium chloride hydrochloride, nitroxynil, 

toldimphos sodium and triclabendazole among others. The Company, 

through its Environ-Biotech division, offers organic waste convertor 

(OWC), in-vessel composter and sanitizing products. Through its 

Pharma segment, the Company provides Active Pharmaceutical 

Ingredients (API) and intermediates. The Company's offers its products 

under brands, such as EXFLAR, EXHALS and EXCLAR among other 

 
 
 

Year Ending      FY15  FY16  FY17 

Sales Gr%            16      12       15   

PBT  Gr%            141     26       19   

PAT Gr%             128     24       19 

EPS Gr%             110      24      19     

Roe %                  24       25      25   

Roce %                13       14      15   

EPS (Rs)               34       43     51    

PE(x)                                  7       6  

 

FACE VALUE   Rs             5.00 

DIVD YIELD %                  1.28  

52 WK HI/LOW          422/181        

NSE  CODE           EXCELINDUS      

BSE CODE            EXCELINDUS   

MARKET CAP         RS 371 CRS 

 



 
Enviro Biotech Division -  A High Potential Business 
 
This division  may be termed as ‘an idea before its time. Under the Enviro Biotechh division ,EIL is 
manufacturing  Centralised waste management plants and Organic Waste Converters .Excel is one of the two 
top waste treatment plant manufactures in India .Actually managing waste is the biggest challenge of any city 
administration.Many Indian cities are far behind in cleanliness and effective treatment of wastes compared with 
foreign cities .This creating lot of health related issues on one side and act as a reason for preventing 
development of various sectors including tourism ..etc on the other side. We all are aware about the 
importance and seriousness of this issue and hence I am not writing too much on this. 
 
EIL manufacturing  different types of organic waste converters suitable to treat different volume. Size and 
model of machine is varied based on the volume to be treated .These machines are suitable for Housing 
societies, markets, Food processing companies, Slaughter houses,Hospitals,Malls..etc.Using this converter, 
organic wastes like  kitchen waste, garden waste, food processing waste etc are converted into compost. With 
the help of strong R&D ,company introduced its most modern fully automated waste converter ‘Bioneer’ in 
Indian market.This machine is capable to convert waste into compost in just 24 hours. Company already 
recorded more than 1000 successful installations of its WC’s at various locations.Bioneer is suitable to handle 
100 Kg to 400 kg waste per day.If these machines are targeted individual of group customers ,the larger 
version of this system is the Centralized Waste treatments plants suitable for treating Municipal Solid Wastes 
upto 500 tons per day. 
 
More than 10 such plants already installed in India and Excel supplied one such plant to Solid Waste Recycling 
Ltd  a company formed to handle waste recycling in Mauritius.Compost manufactured in this facility is 
distributed by Mauritius Co-operative Agricultural Federation (MCAF) and Roger Fayd’herbe Ltd, all over the 
Mauritius .In India , Excel’s prestigious CWM Plant established in Ahmadabad and working on a PPP model 
This is considered as one of the most successful waste treatment arrangement established anywhere in India 
Bio fertilizer manufactured from this facility is marketed under ‘CELRICH’ brand through its group company 
Excel Cropcare Ltd.  
 
EIL’s Agro Chemicals Business is also expected to grow at a healthy growth rate going ahead –  
 
The generic producers of crop protection chemicals offer the largest market for EIL where it enjoys a lead 
position in the Organophosphorous field. Last year again saw robust growth in the production of Chlorpyriphos, 
an OP pesticide and revival and growth of a few other OP products and EIL sold record volumes of DETC and 
P2S5 to these ends. EIL has also widened its customer base for its products by roping in customers who were 
otherwise resorting to imports. Ceasing of product availability from a European plant also helped and EIL could 
gather a higher share of the domestic consumption.  
 
EIL has also developed new products in both Pharma and Polymer fields and is aggressively pursuing 
opportunities. The revenue from these new areas is expected to exceed 10% of the total in the current year. 
This growth in Polymer inputs is being generated out of the existing production facilities whereas the new 
Pharma plant built last year will produce to its capacity this year. The FDA license for the Pharma plant has 
now been received and this will enable EIL to enter into the wide open area of Active Pharmaceutical 
Ingredients. 
 
Excel Industries is also one of the major domestic players in the pesticide industry and is also one of the 

leading exporters of technicals and formulations. Excel is also the first company in Asia, and third in the world, 

to make endosulfan technical, and first in Asia to make butene diol - a major intermediate of endosulphan. It is 

second in the world to develop glyphosate technical. EIL is the largest domestic manufacturer of endosulfan, a 

broad spectrum pesticide, used predominantly in cotton crop, but also finds use in oil seeds, pulses and 

plantations 

 

http://excelcropcare.com/pdf/labels/Celrich-Bag.pdf


 
Steady financial performance - topline growth and margin expansion – 
 
We estimate EILs earnings to witness a CAGR of 15-20% over FY15-17E. This will be driven by steady 
revenue growth (12-15% CAGR over FY15-17E) and a steady EBITDA margin expansion over the same 
period.  
 
We expect that over the next two years starting FY16 onwards both ROCE and ROE would show significant 
improvement to around 15% and 25% respectively by FY17 with D:E also expected around 0.64:1 by FY15 
which looks reasonable on a networth size of Rs 186 crs by FY15.  
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                                                                                                                                                                                                                                                                
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Business Outlook & Stock Valuation  

On a rough cut basis, in FY16, Topline will see a steady rise wherein Topline is expected to touch Rs 539 crs.  
 
On the bottomline level we expect the company to record a PAT of Rs 51.20  crs in FY16E. Thus on a conservative 
basis, EIL should record a EPS of Rs 43 for FY16E. For FY17E our expectation is that earnings traction for EIL would 
continue to be robust wherein we expect a EPS of Rs 51.  
 
With less than 5% of 70 million tons of waste generated in India per annum being scientifically treated, the opportunity 
for MSW Management is immense. For the de-centralized Waste Management business, the Environ-Biotech division is 
sitting on a huge opportunity with bulk waste generators actively seeking solutions to help them treat waste at source. 
Sustainability and Corporate Social Responsibility which hitherto were buzz words restricted to a few large and socially 
sensitive organizations are now finding ground with a large number of corporate companies. Proactive state pollution 
control boards continue to push the concept of de-centralized waste management and ensure its implementation.  
 
Progressive large and small Urban Local Bodies have also realized the important need for de-centralized Waste 
Management and Composting in their larger scheme of Sanitation. Like India, several other countries in Asia and Africa 
are at a similar stage of development. There is a good demand emerging from these countries which will soon be 
tapped by the division. Besides providing composting solutions purely for food waste, an interesting opportunity is being 
tapped, i.e. at-source treatment of organic process waste of pharmaceutical and food processing industries 
 
Hence we believe that long term prospects for EIL look strong and hence the EIL stock should be purchased at the 
current price for a price target of around Rs 424 keeping a financial stop loss of Rs 276.  
 

FINANCIALS  

For the Year Ended March RsCrs FY14A FY15A FY16E FY17E 

Net Sales  415.92 481.76 539.57 620.51 

EBIDTA  39.21 72.06 92.00 107.04 

EBIDTA % 9.43 14.96 17.05 17.25 

Interest  12.21 14.77 16.00 17.00 

Depreciation  11.03 14.69 17.00 19 

Non Operational Other Income 5.18 7.54 5.00 5.00 

Profit Before Tax  21.15 50.99 64.00 76.04 

Profit After Tax 17.98 41.17 51.20 60.84 

Diluted EPS (Rs)  16.50 34.60 43.03 51.13 

          

Equity Capital  5.45 5.95 5.95 5.95 

Reserves  143.26 180.43 216.63 262.47 

Borrowings  94.62 119.62 134.62 145.00 

GrossBlock  279 293.69 310.69 329.69 

Investments  14.13 14.13 14.13 14.13 

 



 
 

 

 
 

KEY CONCERNS  

 

Any unseasonal under performance in Monsoons and in user related sectors could impact the overall 
profitability for EIL  
 

 
 
 
 
 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


